Banking and Credit Homework
(review the powerpoint online)
Call a bank and ask the following:

· Name of bank:

· Address:

· What time it is open:

· Find out about at least 3 different types of accounts:

· How do you open the account:

· What the rate of interest for the account is:

· How do you deposit money:

· What is the minimum amount of money needed in the account:

· How do you withdraw money:

· What is the monthly service fee:

· What is the cost if you bounce a check:

· How much do checks cost:

· What is a canceled check and what is the cost of it:

· Should you keep canceled checks:

· What is the fee if you use an ATM not operated by your bank:

Watch this Video: http://www.youtube.com/watch?v=n3leDhpAoac 

Using the handout, practice filling out checks and entering them in a checkbook register:

· On June 5th, 2003 you received your bank statement from Franklin County Bank that showed you had a balance of $116.42.  After you reconciled your checkbook you realized that this was correct.  Make sure to put this amount on the top of your checkbook register. 
· On the 6th you went to Jack's Service Station to get your car.  The cost for $45.00 and the check number was 1001. 

· On the 7th you spent $26.15 at Wal-Mart on groceries and paid with check number 1002. 

· On the 12th you received your phone bill from Sprint.  It was $29.68 and you paid with check number 1003

· It is payday on the 15th.  Your check is $126.33.  You put $30.00 in savings and $96.33 in checking. 

· On the 19th you went shopping at Peebles and spent $36.17 on clothes.  You paid with check #1004. 

· On the 23rd you got groceries at Wal-Mart again and spent $51.86 with check #1005. 

· On the 27th you got a birthday check for $20.00.

· On the 30th took $20.00 out of the ATM for the weekend. 

· Balance your checkbook. 

Watch this video: http://www.youtube.com/watch?v=4KLuuSY2UlQ 

Calculate Your Take Home Pay:  Pretend you make $1,000/month
· Annual Salary:


· Take out 5% for retirement:

     (multiple annual salary by .95 to get this number)

· Take out taxes: Totals about 25%:

     (multiple your total after retirement by .75)

· Find your monthly take home pay:

     (divide your total after taxes by 12)

· Take out $60 for health insurance:

     (subtract 60 from your monthly take home pay total)

· Total take home pay:

Calculate Your Recommended Spending a Month:

· Savings: 5% of your paycheck

    (multiply your take home pay by .05)

· Food: 20% of your paycheck

    (multiply your take home pay by .20)

· Rent and Utilities: 25% of your paycheck

    (multiply your take home pay by .25)

· Transportation: 15% of your paycheck

    (multiply your take home pay by .15)

· Medical: 7% of your paycheck

    (multiply your take home pay by .07)

Make sure you go over all of the powerpoint slides!
